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SIA – Digging & Dealing

June 2018

Bushveld Complex South Africa
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As cheap as it can get?
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Copper just an example, demand is stable/GDP
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3.2% growth line
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Bear market due to destocking, not demand

Source: Norilsk Nickel



5 / 17© 2018 SIA Group – www.s-i-a.ch 

New Silk Road/ infrastructure
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What is it all about?

. The concept was unveiled by Xi Jinping in September 2013.

. China’s Marshall Plan to aid development in Central Asian countries and build relations with its 
neighbors.

. “One Belt, One Road” is the name of the development strategy to revive the land and maritime 
Silk Roads dating back to the days of Marco Polo. “Belt” refers to a vast area in Eurasia, and 
“Road” stands for the sea route that links China’s coastal cities to Africa and the 
Mediterranean, passing key ports in Southeast Asia and the Suez Canal.

. The world’s largest infrastructure project ever. A huge free trade area linking together 65 
countries and 5 billion people.

. It challenges the old hegemony of the Atlantic alliance (ports, channels, bottlenecks, etc.).

. New Development Bank, Silk Road Fund, FTA’s, Dying Petro$, Ruble/Yuan currency swaps, 
Ruble priced Urals futures on SPIMEX (St. Petersburg Mercantile Exchange), gold flows east, 
military supremacy follows economic power, Yuan/IMF SDR’s, Yuan convertibility/Reserve 
currency.
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Per capita consumption the same story for most  „stuff“
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It is not even about EVs 
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What about financing?
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This biz needs constant replacement/investment
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Project pipeline below pre-supercycle lows!
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Mining capex has bottomed
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Mediocre supply response in relation to capex



14 / 17© 2018 SIA Group – www.s-i-a.ch 

One will have to adjust to the other...
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It will take a lot of time and a lot of money... 
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Oil the same
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”The SIA value bracket” 

Exploration

Discovery

Decision to move into 
production

Announcement of 
financing, dillution, 
hedging

Cost overrun

Permitting problems

Delays

Investors throw the towel

Bank hike debt costs

Spent $ can be bought for 
Cents

Cashflow starts kicking in

Debt is being reduced

Dividends are being 
announced

Production 
fades

Expansion is 
needed

Going 
underground

New pits


