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• Appendix 1: our funds

Key message: if approached as a business owner, equities can be a high return, low risk 
investment. 
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The essence of investing

. We are socially responsible investors in businesses and want to make money by 
making our capital bearing fruits

. Difference between investing and speculating
. Investing: Acceptably profitable income streams

. Speculating: Assets that will go up

. Both can be highly profitable

. We only do the first



© 2020 SIA Group – www.s-i-a.ch 4 / 47

We call it Strategic Value Investing

So basically we buy good companies at inexpensive prices that meet specific socially 
responsible criteria's. Bad businesses are usually bad investments at almost any price.

• We don’t look for “shares that will go up”

• We neither “play the markets” nor look for “catalysts” or in any way put our 
investors’ money in the hands of future price movements

• We never “chase” the markets. We use markets’ prices as opportunities to buy or 
sell. We never act on a view on what the markets will do, because we don’t know

WE BUY BUSINESSES, NOT SHARES
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And a Business Owner Approach

We force ourselves to think as owners 

"It happens, however, that the energies and skill of the professional investor and 
speculator are mainly occupied otherwise. For most of these persons are, in fact, 
largely concerned, not with making superior long-term forecasts of the probable 
yield of an investment over its whole life, but with foreseeing changes in the 
conventional basis of valuation a short time ahead of the general public. 

They are concerned, not with what an investment is really worth to a man who buys 
it for "keeps", but with what the market will value it at, under the influence of mass 
psychology, three months or a year hence." 

JM Keynes, The general theory of employment, interest, and money, 1936 
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Quoted Equity offers many more opportunities than Private Equity

. Quoted Equity facilitates enormously diversification across sectors, sizes, and 
geographies. By definition all quoted stocks are available for investment, only 
limited in practice by investor’s size. Transactions costs (for a long-term investor) 
are negligible.

. On the other hand, Private Equity is very limited in its targets by geography, size, 
and availability. Transactions costs are extremely high.

. In addition, Public Equity offers excellent liquidity, which is very important when 
planning long-term.
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But liquidity implies short-term volatility

. Private Equity  is sometimes seen as “less volatile” than Quoted Equity, and 
therefore as having a better risk/reward profile

. But volatility is not the same as risk, and Quoted Equity is actually less risky than 
Private Equity, often with better long-term returns when risk adjusted

. It is essential to understand the difference between “profits” and capital 
appreciation

“Making money while the market drops”
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. A “good company” for us is one that delivers a return on equity well above its cost of capital,
adjusted by risk, over the cycle

. This only happens when companies’ profits are protected by barriers to entry, i.e., when supply
has structural difficulties to follow demand:

. Economies of scale

. Privileged access to raw materials or clients

. Proprietary products or processes

. Reputation effects

. Long lead times to add capacity

. In the end, companies earn returns above their cost of capital only if they are somehow
protected from full competition

. To determine if that will be the case, a thorough understanding of the competitive dynamics of
the sector is necessary

. This is essential to avoid value traps: for instance, European banks, utilities, & telecom in the
last few years…

What is a good company
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We start our portfolio construction by determining the
“risk-free” stocks’ Expected Return

. Step 1: determine the category of stocks with the least fundamental risk:

. Technological

. Business

. Cycle

. Forex

. Regulation

. Financial

. This stock should have a relatively certain Expected Return

. Step 2: determine the stocks’ Expected Return

. Step 3: Determine the appropriate Return Spreads for the different levels of risk
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We then consider risk (not volatility!)
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Global, diversified & opportunistic concentration

If approached as a business owner, equities are a high return, low risk investment

Global Equity Fund based on the principles of Strategic Value Investing

Not indexed, with a 
high active share

Fundamental 
approach to buy 
companies, not 

shares

Target to be 100% 
invested all the 

time

Sector weights are 
not preset, they will 

vary according to 
market opportunities
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. Think and act like an owner

. Portfolio construction

. Expected returns and owner’s reporting

. An update on Natural Resources

. Value Investing with Values
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Key message: if approached as a business owner, equities can be a high return, low risk 
investment. 
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Portfolio Construction: Company Categories

An adequate mix of categories helps us keep a balanced portfolio

Category 1
“Risk-free stocks”

Category 2
Solid, non-cyclical 

companies

Category 3
Solid, cyclical 

companies

Category 4
Special situations

Companies with the least fundamental risk, 
stable growth, stable returns

Ex: Viscofan
Sodexo

They present some fundamental risk, but 
generally unrelated to the business cycle

Ex: ISS DC
Grifols

Fundamental risks related to the general 
business cycle, or to the cycle of the specific 

industry

Ex: Pandora SA
Wienerberger

Even though they present a fair amount of 
fundamental risk, we have a view that is 

contrary to the mainstream

Ex: Premier Oil
CRC 
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Viscofan SA EPS (right-hand side) Viscofan SA Price (left-hand side)

• Entry date 1: 07/2011 @ 27 
• Exit date 1: 1/2013 @ 34
• CAGR 1: 39.4%
• Entry date 2: 12/2016 @ 45 EUR/share
• Exit date 2: 07/2018 @ 60 EUR/share
• CAGR 2: 20.8%

Fallen angel: Viscofan
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• Entry date: 11/2011 @ 37 EUR/share
• Exit date: 02/2018 @ 393 EUR/share
• CAGR: 56.1%

Regime change: Bakkafrost
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When profits are seen as too far away: MTU Aero Engines

• Entry date: 11/2013 @ 72 EUR/share
• Exit date: 07/2018 @ 179 EUR/share
• CAGR: 25.3%
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Cyclical as structural: Wienerberger
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• Entry date: 03/2012 @ 9 EUR/share
• Still in portfolio
• CAGR: 18.1%
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Table with category 1, 2, 3, 4, with their expected returns, 
as well as the total of the portfolio of the LTIF Classic
(as of 31th  December 2019)

Portfolio composition, by SIA sector classification & Regions for the LTIF Classic (as of 31th December 2019)

Source: SIA Group / Bloomberg

We expect double digit returns for the future

Category Equity E(r)

1 25.1% 10.0%

2 27.1% 11.8%

3 36.0% 15.3%

4 11.8% 50.1%

Overall 100.0% 17.1%
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Clear focus on mid and small caps
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. Our investment philosophy has proven itself with many investors over many years

. We possess the requisite analytical skill, both strategic and financial

. We provide a thoroughly transparent, owner-oriented reporting and information

. Our medium size allows us to both have enough resources and total concentration on a 
number of clients

. We can exploit relatively small opportunities

. We have a track record to back our claims:

Source: SIA Group / Bloomberg

SIA is well placed to obtain these returns

EUR USD EUR USD

Value at 14th January 2002 86.8 82.7 100.0 89.5

Value at 30th December 2019 236.1 282.3 434.2 487.4

Difference (%) 172.1% 241.4% 334.2% 444.9%

Annualized return (%) 5.8% 7.1% 8.6% 10.0%

MSCI AC World Index TR Net LTIF Classic
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Source: SIA Group / Bloomberg

Reporting LTIF Classic as of 31.12.2019 (aggregated data in EUR)

Look-Through Profitability

31.12.2017 408.8 2.9%

31.12.2018 348.2 -14.8%

31.12.2019 434.2 24.7%

MSCI World MSCI World MSCI World

EPS yield Div. Yield P/B

2019 30.8 14.1 7.2% 20.6 4.8% 2019 11.5 2.7% 2.3% 2019 238.9 1.8 2.6

2020e 32.3 5% 13.5 7.4% 16.5 6.0% 2020e 12.9 12% 3.0% 2.7% 2020e 266.8 12% 1.6 2.4

2021e 37.3 16% 11.6 8.6% 13.0 7.7% 2021e 13.7 6% 3.2% 2.5% 2021e 281.3 5% 1.5 2.3

Date NAV %

Year EPS % Year BPS % P/BP/E
EPS 
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Year DPS % Div. Yield
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. Target of double digit returns

. Extremely low fundamental risk: “don’t lose money”

. Owner approach to investing: long-term, focus on profit growth and not share price 
movements

. Balanced portfolio across risk levels

Summary

SIA adds value by taking a long-term approach, applying strategic analysis and discriminating 
opportunities from value traps
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GSCI/S&P500 Ratio: As cheap as it can get?

Source: Bloomberg

Start inflationary 70ies

Oil Crisis

Internet bubble

Financial Crisis

Gulf Crisis
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Year 2000 reloaded?
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Year 2000?
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Price vola of Dr. Copper is a 0 indicator for demand
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Project pipeline below pre-supercycle lows!
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Most stuff already in deficit
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It will take a lot of time and a lot of money... 
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”The SIA value bracket” 

Exploration

Discovery

Decision to move into
production

Announcement of
financing, dillution, 
hedging

Cost overrun

Permitting problems

Delays

Investors throw the towel

Bank hike debt costs

Spent $ can be bought for
Cents

Cashflow starts kicking in

Debt is being reduced

Dividends are being
announced

Production
fades

Expansion is
needed

Going
underground

New pits
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First Quantum: Production growth and debt

. First Quantum is a mining company with operations and projects in 9 
countries and an exceptional growth profile

. Copper is their main product, but they also mine nickel, zinc, and gold

Zambia 
mines and 
smelter

Panama
mine
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Buying the $ for cents 
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Overview
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Source: Euroz

Bottom line
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Value Investing with Values

Source: www.fidelisinstitute.org

http://www.fidelisinstitute.org/
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Value Investing with Values

Source: www.yoursri.com

http://www.yoursri.com/
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. Daily liquidity, cut-off time previous day at 4:00 pm CET

. Performance fees are assessed and paid quarterly, subject to High Water Marks and Hurdle Rates

Long Term Investment Fund (SIA) structure

Compartments LTIF Classic Series LTIF Stability A Cap Series

Investment style Long-only Long - Short

Management fee 1.5% pa 0.9% pa

Performance fee 15% (HWM and Hurdle Rate) 15% (HWM)

Currency EUR CHF USD GBP EUR EUR CHF USD

ISIN number LU0244071956 LU0301246772 LU0301247077 LU0750886714 LU1449969846 LU1128810261 LU1589813515 LU1132799310

Telekurs valor 2'432'569 3'101'817 3'101'820 18'032'305 33'180'015 25'840'496 36'183'892 25'906'913

Bloomberg ticker LTIFCLA LX LTIFCLC LX LTIFCLU LX LTIFCLS LX LTIFCLD LX LTISTAE LX LTISTAC LX LTISTAU LX

Distribution reinvested reinvested reinvested reinvested distributed reinvested reinvested reinvested

Compartments LTIF Natural Resources LTIF Socially Responsible Investing

Investment style Long-only, with a SRI filter

Management fee 1.5% pa

Performance fee 15% (HWM and Hurdle Rate)

Currency EUR CHF USD GBP EUR USD EUR

ISIN number LU0244072335 LU0301246939 LU0301247234 LU0457696077 LU1790109257 LU1790109331 LU1790109414

Telekurs valor 2'432'575 3'101'836 3'101'839 10'638'983 40'678'982 40'678'984 40'678'985

Bloomberg ticker LTIFGEV LX LTIFGEC LX LTIFGEU LX LTIFGEG LX LTIFSRI LX LTIFSRU LX LTIFSRD LX

Distribution reinvested reinvested reinvested reinvested reinvested reinvested distributed

 

1.5% pa 

15% (HWM) 
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Source: SIA Group / Bloomberg

Long-term performance of the LTIF Classic fund

LTIF Classic, MSCI AC World Index, S&P 500 Index and EURO STOXX 50 incl. annualized returns
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Long Term Investment Fund 

. 15, avenue J.F. Kennedy

. L-1855 Luxembourg 

. Grand Duchy of Luxembourg

SIA Funds AG

. Alpenblickstrasse 25

. 8853 Lachen

. Switzerland

. Tel: +41 55 617 28 70

. Fax: +41 55 617 28 71

. website: www.s-i-a.ch

. e-mail: info@s-i-a.ch

Contacts

http://www.s-i-a.ch/
mailto:info@s-i-a.ch
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LTIF (SIA) Classic, Stability A Cap, SRI and Natural Resources

. Performance up to 31.05.06 is that of the BVI-based LTIF, of which the LTIF Luxembourg is an identical successor. Previous

performance is audited by Ernst & Young. Past performance is neither a guarantee nor a reliable indicator of future results.

Performance data does not include the commissions and fees charged at the time of subscribing for or redeeming shares. This

information has been furnished to you upon request and solely for your information and may not be reproduced or redistributed

to any other person. It is not intended as an offer or solicitation with respect to the purchase or sale of shares of the Sicav. Neither

the Central Administration Agent nor the Investment Manager assume any liability in the case of incorrectly reported or

incomplete information. Please be aware that investment funds involve investment risks, including the possible loss of the

principal amount invested. For a detailed description of the risks in relation to each share in the investment fund, please see the

latest version of the prospectus, simplified prospectus, annual and semi-annual reports, which may solely be relied upon as the

basis for investment decisions; these documents are available on www.s-i-a.ch or from the Central Administration Agent

FundPartner Solutions (Europe) SA, 15A, avenue J.F. Kennedy, L - 1855 Luxembourg. LTIF Classic, Stability A Cap and Natural

Resources (previously Global Energy Value) were approved for distribution in and from Switzerland by the Swiss Financial Market

Supervisory Authority (FINMA) according to Art. 19 al. 1 of the Collective Investment Schemes Act, paying agent is Banque Pictet &

Cie SA, Route des Acacias 60, 1211 Geneva 73, Switzerland. Legal representative in Switzerland is FundPartner Solutions (Suisse)

SA, Route des Acacias 60, 1211 Geneva 73, Switzerland; notified to the Austrian Finanzmarktaufsicht according to §36 of the

Investment Funds Act; authorised in France by the Autorité des Marchés Financiers (AMF) pursuant to Art. 411-58 of the AMF

General Regulation; authorised by the German Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) according to §132 of the

Investment Act; authorised in Italy by the Bank of Italy and the CONSOB according to Article 42 of Legislative Decree no. 58 of 24

February 1998; registered in the register of foreign collective investment schemes commercialized in Spain by the Comisión

Nacional del Mercado de Valores (CNMV) pursuant to Art. 15 of the Law on Collective Investment Vehicles; recognised in the

United Kingdom by the Financial Services Authority (FSA) as a recognised scheme within the meaning of Section 264 of the

Financial Services and Markets Act 2000.

Disclaimer

http://www.s-i-a.ch/

