
S t r a t e g i c  I n v e s t m e n t  A d v i s o r s  G r o u p
S I A

SIA Funds AG   Alpenbl ickstrasse  25   8853 Lachen   Switzer land
tel  :  +41 55 617 28 70   fax  :  +41 55 617 28 71   info@s- i -a .ch   w w w.s- i -a .ch

Lo
n

g 
Te

rm
 In

ve
st

m
en

t 
Fu

n
d

 
 
 
 

 
 

 
 
 
 
 

 

 
 

Newsletter 
of September 2017 

 
 

 

 

 Overview of our funds 2 

 The Natural Resources fund 4 

 Expectations 5 

 Additional Information 5 

 Appendix 6 

 
 



SIA Funds AG   Alpenbl ickstrasse  25   8853 Lachen   Switzer land
tel  :  +41 55 617 28 70   fax  :  +41 55 617 28 71   info@s- i -a .ch   w w w.s- i -a .ch

S t r a t e g i c  I n v e s t m e n t  A d v i s o r s  G r o u p
S I A

 

 
 
 

Newsletter of September 2017 
 
 
 

 
2/10 

 
 
 

Overview of our funds 
 

Figure 1 through 4 and Table 1 show the latest evolution of our funds’ Net 
Asset Value. 
 
Table 1: Net Asset Value - Net assets under management of our funds 
 

 
Source: SIA Group 

 
As can be seen, the “gap” between this and the main indices that opened at 
the beginning of the year is closing, with our shares advancing more than 
the World Index over the last month and quarter. They are up 11% from a 
year ago. This is, of course, “depressed” by the rise of the euro (12% against 
the dollar so far this year), because many of our investments are in dollars, 
or dollar-related currencies. However, some years it’s the other way 
around. 
 
A few more points on the share price evolution (which we call the “noise”) 
before we discuss our businesses (the “signal”):  
 
The salmon farmers’ shares, which dropped quite a bit since the beginning 
of the year, have recovered what they lost and are now trading at maximum 
prices. In spite of this, they still have PEs around 10, 5-8% dividend yields, 
and excellent prospects. 
 
Figure 5: share prices of Bakka, LSG, MHG, ytd, normalized at inception, in-
cluding dividends (Bloomberg COMP), in euro 
 

 

September 29, 2017 NAV ∆ 3m ∆ YTD
Annualized 

return (s .i .)

AUM 

(in mio)
*Pool

LTIF Classic [EUR] 397.68 3.5% 0.1% 9.3% 176*

LTIF Stability A Cap [EUR] 180.09 1.2% -4.1% 6.4% 176*

LTIF Natural Resources [EUR] 107.20 14.6% -9.4% 0.6% 18 

LTIF Stability Growth [CHF]
(Total return, dividends included)

220.10 6.7% 4.7% 3.8% 5 

Figure 1: LTIF Classic EUR 
vs. MSCI Daily TR Net World Index EUR 

 

 
 
Figure 2: LTIF Stability A Cap EUR 
vs. HFRX Global Hedge Fund Index EUR 

 

 
 
Figure 3: LTIF Natural Resources EUR 
vs. S&P Global Nat. Res. Net TR Index EUR 
 

 

50

100

200

400

Jan 02 Jan 05 Jan 08 Jan 11 Jan 14 Jan 17

lo
g 

sc
a

le

50

100

200

Sep 05 Sep 08 Sep 11 Sep 14 Sep 17

lo
g 

sc
a

le

50

100

200

Feb 05 Feb 08 Feb 11 Feb 14 Feb 17

lo
g 

sc
a

le



SIA Funds AG   Alpenbl ickstrasse  25   8853 Lachen   Switzer land
tel  :  +41 55 617 28 70   fax  :  +41 55 617 28 71   info@s- i -a .ch   w w w.s- i -a .ch

S t r a t e g i c  I n v e s t m e n t  A d v i s o r s  G r o u p
S I A

 

 
 
 

Newsletter of September 2017 
 
 
 

 
3/10 

 
 
 

The oil-related shares dropped sharply with the drop in the oil price, and 
are far from following its recovery (Figure 6). As we mentioned in the pre-
vious Newsletter, we do not doubt that oil prices will be higher in the me-
dium term and the market is slowly coming around to our point of view. It 
is a fact that if the oil price stabilizes well above $60 per barrel within a few 
quarters, which we believe it will, our shares’ price will more than double. 
Therefore, our investment in these shares might not be large (less than 8% 
of the fund), but its impact on the valuation might be. 
 
Figure 6: share prices of California Resources Corporation, Premier Oil, 
Cenovus, and oil (WTI), ytd, normalized at inception, in euro 
 

 
 
One share whose price has dropped meaningfully this year is Pandora  
(-32%). We explained in the Newsletter last year why we thought it was a 
good investment. We have not changed our mind, and have been buying 
more shares as the price dropped. We believe part of the market is scared 
because many “fashion stocks”, such as Abercrombie and Fitch or  
Aéropostale, suddenly go out of fashion and crash. We think Pandora is a 
different story, as it has an extremely powerful industrial capacity and a 
fast-developing integrated distribution network. So far, nothing in the fig-
ures makes us think we are wrong. However, we’ll see. For the time being, 
the company has a PE of 11 and pays more than 7% in dividends, has no 
debt and increasing sales and profits. 
 
Finally, Tata Motors has been a disappointment this year, not only in terms 
of its share price evolution, but also from a business point of view. We 
bought the shares based on two points: the company had the best plan for 
new model introduction of all the major players, and the shares were very 
inexpensive. We have been proven correct on the first point: All the Jaguar 
and Land Rover models introduced in the last two years have been a suc-
cess. But management problems have plagued the company: First, a weird 
board battle between the chairman and the Tata family (the chairman even-
tually lost), and then an extremely ill-advised hedging strategy that bet on 
the British pound increasing just before the Brexit referendum. Well, we 
know what has happened there! One needs to take these things in your 

Figure 4: LTIF Stability Growth TR CHF 
vs. HFRX Global Hedge Fund Index CHF 
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stride and be patient, because in the world of businesses things do not al-
ways work out as planned. However, the hedging losses have been so large 
that they have pretty much wiped out the profits from the new launches. 
We still hold the shares, because they are clearly inexpensive and the com-
pany’s good points are still relevant. In early October, the Indian Govern-
ment contracted Tata Motors to supply it with 10,000 electric cars. Never-
theless, it has not been a good investment. 
 
Regarding the essence of our investments, however, we are pleased. The 
overall economic situation is very positive, with all main markets growing 
above trend. Developments at MTU are especially positive with the boom 
in the short-range Airbus 320neo, whose engine they helped build, and a 
very profitable increase in the maintenance business. Wienerberger is par-
ticipating fully in the recovery of the European construction industry — es-
pecially in Eastern Europe, which is important for them as its industry col-
lapsed during the crisis. EZJ has grown its capacity by more than 9% this year 
and is maintaining an occupation of almost 95%. Visa has grown its sales by 
more than 10%, taking full advantage of the “digitalization” of commerce; 
and a long etcetera. 
 
We haven’t done much trading, as usual: We sold Glencore, which had gone 
up a lot, although we’re pretty sure we’ll buy it again, but at a lower price. 
We used the money to add to some positions (Pandora, Air Liquide) and 
bought Draegerwerk again. In our June newsletter, we mentioned that we 
were selling it due to its valuation, but that we’d be happy to buy it back if 
the price were to drop. That’s what happened — the price promptly went 
down by almost 20%. We checked with the management that nothing unu-
sual had occurred and bought our shares back. Currently, the price is ap-
proaching its previous level — again for no clear reason. This is not how we 
try to make our money — we are strategic investors — but if we can make 
15% per quarter with a share we know very well, we’ll take it. 
 
The Natural Resources fund 
 
This fund’s shares have seen a big turnaround this quarter (+15% in euro) 
after a dismal performance at the beginning of the year. More than in other 
cases, short-term price movements are not very meaningful here. What is 
interesting, however, is that the long “bear market,” which started for most 
metals in early 2011, is now slowly coming to an end. The wonderful years 
2005-2010 showered miners with profits, which were quickly reinvested in 
more mines, causing most commodity prices to crash. But the lack of invest-
ment since then has corrected the situation. Zinc is in deficit, and there are 
no big projects on the horizon. The same applies to nickel, although there 
are large stocks that prevent the price from rising, but those inventories are 
decreasing fast. Copper is approaching equilibrium, or even deficit, and, 
again, no big projects will be completed within the next few years. Some-
thing similar is happening to oil. Consequently, although subject to high vol-
atility, we believe this fund could offer very good results over the next 3 to 
5 years. 
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Our view from here: 
 
As we mentioned, the world economy, especially in Europe and Asia, is do-
ing very well. We can reasonably expect the recovery to last long, because 
the crisis was very deep and the initial recovery, particularly in Europe, was 
very weak. There is still plenty of slack in the economy, which will allow 
growth without inflationary tendencies for quite a while. 
 
Most important for us is that our portfolio is well balanced, can withstand 
all possible scenarios, and has a strong built-in profitability: We have a PE of 
13, a dividend yield of 3%, and strong expected growth. With these num-
bers, our target of providing an average annual net return of more than 10% 
is very achievable. 
 
Additional information 
 
After 15 years we have decided to upgrade our homepage www.s-i-a.ch. If 
you are an existing client of us, you have the possibility to register for a 
password protected area called “Investor Relations”. 
After your registration, we double check your contact details and send you 
the required password. On this part of our homepage you will be able to see 
our regularly updated portfolios as well as our single company notes. Please 
feel free to contact us for any request that you may have. 
 
 
  

http://www.s-i-a.ch/
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Figures of the USD classes 
 
Table 3: Net Asset Value - Net assets under management in USD 
 

 
 
 
Figure 6: LTIF Classic USD 
vs. MSCI Daily TR Net World Index USD 
 

 
 

Figure 8: LTIF Natural Resources USD 
vs. S&P Global Nat. Res. Net TR Index USD 
 

 
  
 
 
 
 
 

 
 

 
Figure 7: LTIF Stability A Cap USD 
vs. HFRX Global Hedge Fund Index USD 
 

 
 
   
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

 

September 29, 2017 NAV ∆ 3m ∆ YTD
Annualized 

return (s .i .)

AUM 

(in mio)

*Pool

LTIF Classic [USD] 470.14 7.3% 12.1% 11.2% 208*

LTIF Stability A Cap [USD] 197.38 4.9% 7.4% 6.1% 208*

LTIF Natural Resources [USD] 126.73 18.7% 1.6% -0.4% 21 
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Figures of the CHF classes 
 
Table 4: Net Asset Value - Net assets under management in CHF 
 

 

 

Figure 9: LTIF Classic CHF 
vs. MSCI Daily TR Net World Index CHF 

   
 

Figure 11: LTIF Natural Resources CHF 
vs. S&P Global Nat. Res. Net TR Index CHF 

   
 

 

 

Figure 10: LTIF Stability Growth TR CHF 
vs. HFRX Global Hedge Fund Index CHF 

   
 

 

 

 

 

 

 

 

 

 

 

 

  

September 29, 2017 NAV ∆ 3m ∆ YTD
Annualized 

return (s .i .)

AUM 

(in mio)

*Pool

LTIF Classic [CHF] 454.90 8.4% 6.8% 7.5% 201*

LTIF Natural Resources [CHF] 122.63 20.0% -3.3% -1.8% 21 

LTIF Stability Growth [CHF]

(Total return, dividends included)
220.10 6.7% 4.7% 3.8% 5 
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Figures of the GBP classes 
 
Table 5: Net Asset Value - Net assets under management in GBP 
 

 
 
 
Figure 12: LTIF Classic GBP 
vs. MSCI Daily TR Net World Index GBP 
 

 
 
 

Figure 13: LTIF Natural Resources GBP 
vs. S&P Global Nat. Res. Net TR Index GBP 
 

 
 
 
  

September 29, 2017 NAV ∆ 3m ∆ YTD
Annualized 

return (s .i .)

AUM 

(in mio)

*Pool

LTIF Classic [GBP] 350.42 3.8% 3.3% 11.7% 155*

LTIF Natural Resources [GBP] 94.47 15.0% -6.4% 2.6% 16 
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Legal Notice – Luxembourg 
 

Performance up to 31.05.06 is that of the BVI-based LTIF, of which the LTIF Luxembourg is an identical successor. Previous performance is audited by Ernst & Young. Past performance is 
neither a guarantee nor a reliable indicator of future results. Performance data does not include the commissions and fees charged at the time of subscribing for or redeeming shares. This 
information has been furnished to you upon request and solely for your information and may not be reproduced or redistributed to any other person. It is not intended as an offer or 
solicitation with respect to the purchase or sale of shares of the Sicav. Neither the Central Administration Agent nor the Investment Manager assume any liability in the case of incorrectly 
reported or incomplete information. Please be aware that investment funds involve investment risks, including the possible loss of the principal amount invested. For a detailed description 
of the risks in relation to each share in the investment fund, please see the latest version of the prospectus, simplified prospectus, annual and semi-annual reports, which may solely be 
relied upon as the basis for investment decisions; these documents are available on www.s-i-a.ch or from the Central Administration Agent FundPartner Solutions (Europe) SA, 15A, avenue 
J.F. Kennedy, L - 1855 Luxembourg. LTIF Classic, Stability A Cap and Natural Resources (previously Global Energy Value) were approved for distribution in and from Switzerland by the Swiss 
Financial Market Supervisory Authority (FINMA) according to Art. 19 al. 1 of the Collective Investment Schemes Act, paying agent is Banque Pictet & Cie SA, Route des Acacias 60, 1211 
Geneva 73, Switzerland. Legal representative in Switzerland is FundPartner Solutions (Suisse) SA, Route des Acacias 60, 1211 Geneva 73, Switzerland; notified to the Austrian Fi-
nanzmarktaufsicht according to §36 of the Investment Funds Act; authorised in France by the Autorité des Marchés Financiers (AMF) pursuant to Art. 411-58 of the AMF General Regulation;  
authorised by the German Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) according to §132 of the Investment Act; authorised in Italy by the Bank of Italy and the CONSOB according 
to Article 42 of Legislative Decree no. 58 of 24 February 1998;  registered in the register of foreign collective investment schemes commercialized in Spain by the Comisión Nacional del 
Mercado de Valores (CNMV) pursuant to Art. 15 of the Law on Collective Investment Vehicles; recognised in the United Kingdom by the Financial Services Authority (FSA) as a recognised 
scheme within the meaning of Section 264 of the Financial Services and Markets Act 2000. 
 
 
LTIF – Classic EUR 
ISIN: LU0244071956 
Telekurs: 2‘432‘569 
Bloomberg: LTIFCLA LX 

LTIF – Classic EUR-D 
ISIN: LU1449969846 
Telekurs: 33‘180‘015 
Bloomberg: LTIFCLD LX 

LTIF – Classic USD 
ISIN: LU0301247077 
Telekurs: 3‘101‘820 
Bloomberg: LTIFCLU LX 

LTIF – Classic CHF 
ISIN: LU0301246772 
Telekurs: 3‘101‘817 
Bloomberg: LTIFCLC LX 
 
 

LTIF – Classic GBP 
ISIN: LU0750886714 
Telekurs: 18‘032‘305 
Bloomberg: LTIFCLS LX 

 

 
 
 

LTIF – Natural Resources EUR 
ISIN: LU0244072335 
Telekurs: 2’432’575 
Bloomberg: LTIFGEV LX 

LTIF – Natural Resources USD 
ISIN: LU0301247234 
Telekurs: 3’101’839 
Bloomberg: LTIFGEU LX 

LTIF – Natural Resources CHF 
ISIN: LU0301246939 
Telekurs: 3’101’836 
Bloomberg: LTIFGEC LX 

LTIF – Natural Resources GBP 
ISIN: LU0457696077 
Telekurs: 10’638’983 
Bloomberg: LTIFGEG LX 

 

LTIF – Stability A Cap EUR 
ISIN: LU1128810261 
Telekurs: 25’840’496 
Bloomberg: LTISTAE LX 

LTIF – Stability A Cap USD 
ISIN: LU1132799310 
Telekurs: 25’906’913 
Bloomberg: LTISTAU LX 

  

 

Central Administration Agent: Investment Manager: Custodian: Registered Office:  

FundPartner Solutions (Europe) SA 
15 avenue J.F. Kennedy 
L-1855 Luxembourg 
Grand-Duchy of Luxembourg 

SIA Funds AG 
Alpenblickstrasse 25 
CH-8853 Lachen 
Switzerland 

Pictet & Cie (Europe) SA 
15A avenue J.F. Kennedy 
L-1855 Luxembourg 
Grand-Duchy of Luxembourg 

15 avenue J.F. Kennedy 
L-1855 Luxembourg 
Grand-Duchy of Luxembourg 

 
 
 
 
 
  

http://www.s-i-a.ch/
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Legal Notice – Switzerland 
 

Performance up to 30.09.06 is that of the LTIF BVI Fund restated in CHF, of which the LTIF Stability is an identical successor. Previous performance is audited by Ernst & Young. Reports are 
available from SIA Group. Past performance is neither a guarantee nor a reliable indicator of future results. Performance data does not include the commissions and fees charged at the 
time of subscribing for or redeeming shares. This information has been furnished to you upon request and solely for your information and may not be reproduced or redistributed to any 
other person. It is not intended as an offer or solicitation with respect to the purchase or sale of shares of the Sicav. Neither the Fund Management Company nor the Investment manager 
assume any liability in the case of incorrectly reported or incomplete information. Please be aware that investment funds involve investment risks, including the possible loss of the principal 
amount invested. For a detailed description of the risks in relation to each share in the investment fund, please see the latest version of the prospectus, simplified prospectus, annual and 
semi-annual reports, which may solely be relied upon as the basis for investment decisions; these documents are available from the Fund Management Company FundPartner Solutions 
(Suisse) SA, Route des Acacias 60, 1211 Geneva 73, or the Investment manager, SIA Funds AG, Alpenblickstrasse 25, CH-8853 Lachen (www.s-i-a.ch). 
 
 
LTIF – Stability Growth 
ISIN: CH0026389202 
Telekurs: 2’638’920 
Bloomberg: LTIFSTA SW 

 

 

Administrator: Investment Manager: Custodian: 

FundPartner Solutions (Suisse) SA 
Route des Acacias 60 
CH-1211 Geneva 73 
Switzerland 

SIA Funds AG 
Alpenblickstrasse 25 
CH-8853 Lachen 
Switzerland 

Banque Pictet & Cie SA 
Route des Acacias 60 
CH-1211 Geneva 73 
Switzerland 

 

http://www.s-i-a.ch/



