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Figure 1: LTIF Classic EUR
vs. MSCI Daily TR Net World Index EUR
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Figure 2: LTIF Stability A Cap EUR
vs. HFRX Global Hedge Fund Index EUR
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Figure 3: LTIF Natural Resources EUR
vs. S&P Global Nat. Res. Net TR Index EUR
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Overview of our funds

Table 1 and figures 1 through 3 show the evolution of our funds’ NAV, which
is broadly in line with most markets.

Table 1: Net Asset Value - Net assets under management of our funds

Annualized Return
March 29, 2018 (m m/o}
(s.i.) -
Pool

LTIF Classic [EUR] 381.48 -6.7% -6.7% 8.7% 152*
LTIF Stability A Cap [EUR] 170.72 -7.3% -7.3% 5.7% 9*
LTIF Natural Resources [EUR] 101.91 -7.9% -7.9% 0.1% 16

Source: SIA Group

This quarter has been marked by two main events: excellent economic con-
ditions worldwide, which have helped most companies increase their profits
significantly, and wild gyrations in stock prices: In the first 20 days, the MSCI
World Index was up 4%, and then it dropped 8% in the following 10 days.
This pattern has continued, with many daily moves of more than 1%, up or
down. Remember, if the market were to move smoothly every day, it would
go up by 0.025% per day to achieve its logical annual increase of 5-6% before
dividends.

Much has been written about the increase in volatility in 2018. After an ex-
ceedingly stable 2017, volatility has increased enormously of late, as can be
seen in the chart below.

Figure 4: VIX graph 1.1.2017 to 31.3.2018
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There are probably many reasons for this spike, and the truth is that nobody
knows what they are. It has been suggested that the many people now trad-
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ing volatility directly creates a certain feed-back loop, something very com-
mon in financial markets: If people sell when volatility goes up, it increases
even more, forcing more sales. Like all feed-back loops, it eventually breaks;
in this case, because value investors step in and start trying to profit from
the low prices. As the fall slows down, the volatility decreases, and pur-
chases re-start — until the next cycle.

For strategic investors, i.e., those buying stocks hoping to benefit from their
long-term increase in profit and not from the short-term share appreciation,
this volatility is not only irrelevant. It is, in fact, a very positive characteristic
of the markets for the following two reasons.

First, since most investors truly hate volatility, stock markets almost always
trade below the value that they create over the long term. This discount
generates the equity risk premium: Stocks yield much more over time than
bonds, as seen in the chart below, which uses the US S&P 500, a broad index
with the longest history:

Figure 5: Chart S&P and Bonds (from our presentation) with the return numbers.
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This is obviously extremely important for the long-term investor and is also
available, as in the example above, to passive investors just buying an index.
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But volatility offers investors a second advantage, in this case, to active in-
vestors: The opportunity to profit from irrational drops in share prices.
Take the example of our investment in EasylJet. In early 2014, four years ago,
we bought the shares at £16.5. We have now sold part of that investment
at £16.6. At first glance this does not seem to have been a great investment.
But, as the chart below shows, the share has been very volatile. That vola-
tility allowed us to more than double our position at £9, resulting in an av-
erage buying price of £12.8. The net result is that we have earned a 30%
return on the investment, plus more than 10% in dividends. It would clearly
have been much better not to buy at £16.5 and to wait until it was at £9.
But this we only know in hindsight.

Figure 6: Chart with EZJ price in GBp for the last 5 years
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The key to profiting from volatility is to have a clear opinion of what the
company’s intrinsic value is. If such an opinion is held, every drop in the
price is seen as a wonderful opportunity. However, lacking such an opinion,
every drop is seen as a warning signal that something is amiss, a terrible loss
that has to “be cut.” This is why many investors will pay a very high price
(i.e., accept a very low profitability) for non-volatile things. Volatility can
thus be a source of problems (and therefore something to be feared and
avoided), or a wonderful source of opportunity. It all depends on the invest-
ment philosophy being pursued.

Comments on our funds

We spent four days in early March in Bergen, Norway, visiting all the main
salmon producers. Our investment in these producers has worked ex-
tremely well for our investors: Bakkafrost shares have multiplied 15-fold
since we bought them six years ago. The other producers’ shares have in-
creased less, but they have been fantastic investments. And, amazingly,
many are still inexpensive, with PEs below 10 and dividends well above 5%.
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As usual, we have not done too much trading: We have just increased our
exposure to copper companies by adding Hudbay Minerals, a company in
which we have been invested on and off for more than ten years. We know
it well and are convinced that in an environment with strong copper prices,
which we foresee for the next five to ten years, the shares offer an enor-
mous upside.

Not much more has happened: Our companies are doing very well, profiting
from the synchronized bout of growth the world economy is experiencing.
Talking to our companies, we see many plans being brought forward and
optimistic expectations based on real demand growth for the first time in a
decade. Oil and copper prices are doing what we expected (climbing), and
our companies are profiting. Although the share prices don’t show it yet,
the value locked in them is enormous and will continue to show. We really
count on a strong increase in profits this year, which, together with very
modest multiples, will result in a very attractive share price appreciation in
the next quarters.

5/9

SIA Funds AG Alpenblickstrasse 25 8853 Lachen Switzerland
tel : +41 55617 28 70 fax:+4155617 28 71 info@s-i-a.ch www.s-i-a.ch



S ] A |
- Newsletter of March 2018

Strategic Investment Advisors Group

Figures of the USD classes

Table 2: Net Asset Value - Net assets under management in USD

Annualized Return AUM
March 29, 2018 NAV ) (in mio)
(s.i.) *p
ool
LTIF Classic [USD] 471.17 -4.0% -4.0% 10.9% 188*
LTIF Stability A Cap [USD] 195.48 -4.6% -4.6% 5.7% 11*
LTIF Natural Resources [USD] 125.87 -5.3% -5.3% -0.4% 20
Figure 7: LTIF Classic USD Figure 8: LTIF Stability A Cap USD
vs. MSCI Daily TR Net World Index USD vs. HFRX Global Hedge Fund Index USD
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Figure 9: LTIF Natural Resources USD
vs. S&P Global Nat. Res. Net TR Index USD
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Figures of the CHF classes

Table 3: Net Asset Value - Net assets under management in CHF

AUM
Annualized Return
March 29, 2018 NAV A YTD ) (in mio)
(s.i.) "
Pool
LTIF Classic [CHF] 449.30 -6.1% -6.1% 7.1% 179*
LTIF Natural Resources [CHF] 120.03 -7.3% -7.3% -1.9% 19
Figure 10: LTIF Classic CHF Figure 11: LTIF Natural Resources CHF
vs. MSCI Daily TR Net World Index CHF vs. S&P Global Nat. Res. Net TR Index CHF
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Figures of the GBP classes

Table 4: Net Asset Value - Net assets under management in GBP

AUM
Annualized Ret
March 29, 2018 NAV pyrp |HnnualizecRetum L i)
(s.i.) S
ool
LTIF Classic [GBP] 33414  -7.9%  -7.9% 11.0% 133
8927  9.1%  -9.1% 2.0% 14

LTIF Natural Resources [GBP]

Figure 12: LTIF Classic GBP Figure 13: LTIF Natural Resources GBP
vs. MSCI Daily TR Net World Index GBP vs. S&P Global Nat. Res. Net TR Index GBP
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Legal Notice — Luxembourg

Performance up to 31.05.06 is that of the BVI-based LTIF, of which the LTIF Luxembourg is an identical successor. Previous performance is audited by Ernst & Young. Past performance is
neither a guarantee nor a reliable indicator of future results. Performance data does not include the commissions and fees charged at the time of subscribing for or redeeming shares. This
information has been furnished to you upon request and solely for your information and may not be reproduced or redistributed to any other person. It is not intended as an offer or
solicitation with respect to the purchase or sale of shares of the Sicav. Neither the Central Administration Agent nor the Investment Manager assume any liability in the case of incorrectly
reported or incomplete information. Please be aware that investment funds involve investment risks, including the possible loss of the principal amount invested. For a detailed description
of the risks in relation to each share in the investment fund, please see the latest version of the prospectus, simplified prospectus, annual and semi-annual reports, which may solely be
relied upon as the basis for investment decisions; these documents are available on www.s-i-a.ch or from the Central Administration Agent FundPartner Solutions (Europe) SA, 15A, avenue
J.F. Kennedy, L - 1855 Luxembourg. LTIF Classic, Stability A Cap and Natural Resources (previously Global Energy Value) were approved for distribution in and from Switzerland by the Swiss
Financial Market Supervisory Authority (FINMA) according to Art. 19 al. 1 of the Collective Investment Schemes Act, paying agent is Banque Pictet & Cie SA, Route des Acacias 60, 1211
Geneva 73, Switzerland. Legal representative in Switzerland is FundPartner Solutions (Suisse) SA, Route des Acacias 60, 1211 Geneva 73, Switzerland; notified to the Austrian Fi-
nanzmarktaufsicht according to §36 of the Investment Funds Act; authorised in France by the Autorité des Marchés Financiers (AMF) pursuant to Art. 411-58 of the AMF General Regulation;
authorised by the German Bundesanstalt fiir Finanzdienstleistungsaufsicht (BaFin) according to §132 of the Investment Act; authorised in Italy by the Bank of Italy and the CONSOB according
to Article 42 of Legislative Decree no. 58 of 24 February 1998; registered in the register of foreign collective investment schemes commercialized in Spain by the Comisién Nacional del
Mercado de Valores (CNMV) pursuant to Art. 15 of the Law on Collective Investment Vehicles; recognised in the United Kingdom by the Financial Services Authority (FSA) as a recognised
scheme within the meaning of Section 264 of the Financial Services and Markets Act 2000.

LTIF - Classic EUR

LTIF - Classic USD

LTIF - Classic CHF

LTIF - Classic GBP

ISIN: LU0244071956 ISIN: LU0301247077 ISIN: LU0301246772 ISIN: LU0750886714
Telekurs: 2'432'569 Telekurs: 3101'820 Telekurs: 3101'817 Telekurs: 18032305
Bloomberg: LTIFCLA LX Bloomberg: LTIFCLU LX Bloomberg: LTIFCLC LX Bloomberg: LTIFCLS LX

LTIF - Classic EUR-D

ISIN: LU1449969846
Telekurs: 33180°015
Bloomberg: LTIFCLD LX

LTIF — Natural Resources EUR

LTIF - Natural Resources USD

LTIF — Natural Resources CHF

LTIF — Natural Resources GBP

ISIN: LU0244072335 ISIN: LU0301247234 ISIN: LU0301246939 ISIN: LU0457696077
Telekurs: 2'432'575 Telekurs: 3'101'839 Telekurs: 3'101'836 Telekurs: 10'638'983
Bloomberg: LTIFGEV LX Bloomberg: LTIFGEU LX Bloomberg: LTIFGEC LX Bloomberg: LTIFGEG LX
LTIF - Stability A Cap EUR LTIF - Stability A Cap USD

ISIN: LU1128810261 ISIN: LU1132799310

Telekurs: 25'840'496 Telekurs: 25'906'913

Bloomberg: LTISTAE LX Bloomberg: LTISTAU LX

Central Administration Agent: Investment Manager: Custodian: Registered Office:

FundPartner Solutions (Europe) SA SIA Funds AG Pictet & Cie (Europe) SA 15 avenue J.F. Kennedy

15 avenue J.F. Kennedy
L-1855 Luxembourg
Grand-Duchy of Luxembourg

Alpenblickstrasse 25
CH-8853 Lachen
Switzerland
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