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GSCI/S&P500 Ratio: As cheap as it can get?

Source: Bloomberg
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Year 2000 reloaded?

Source: Bloomberg
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Year 2000 reloaded?

Source: Bloomberg
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GSCI/S&P500 Ratio: As cheap as it can get?
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The cheapest ever in modern history
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Inflation coming back?
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Demand is more stable than perceived
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A good indicator for the «economy»/demand?
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But 0 correlation to global bulk trade volume



11 / 36© 2020 SIA Group – www.s-i-a.ch 

It shows over/underinvestment in freight capacity
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Chinese zinc usage will rise
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Electrification of India. Any copper left for EV? 

India has one of the lowest levels of copper installed per capita in the world. With a real 
per capita GDP of $4,500 (in real 2005 US dollars), we calculate India has less than 14 
pounds of copper installed in its economy per person. China, on the other hand, has 
nearly 170 pounds of copper installed per person today and when China’s real GDP per 
capita was comparable to India’s (in 2004), we estimate it still had 45 pounds per 
person. In other words, at comparable levels of real GDP, China had three times the 
installed copper base per capita than India.     (Goehring & Rozencwajg)
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FED Balance sheet. It is not just about QE, but repo eligibility

Source: https://fred.stlouisfed.org/search?st=total+assets
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G20  Global Infrastructure Outlook

https://outlook.gihub.org/
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A biz with negative intrinsic growth, depletion
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2018 Coal consumption grew 3.7% (in line with energy cons.)

Source: Bernstein
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It is about density of energy

Source: Bernstein
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Pick the low hanging fruits first, it does not get easier!
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Erdsberg/ Grasberg, 4300 m a.b.s.l.  Irian Jaya

Good luck world, keeping up (grow) availability, replacing these elephants. Without 
investments???
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One should better start to invest…
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Project pipeline below pre-supercycle lows!
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Mediocre supply response in relation to capex
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Most stuff already in deficit
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Mining capex cyle

Bernstein analysis
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One has to adjust to the other
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Deep Capex cuts are a real problem
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Already destocked
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”The SIA value bracket” 

Exploration

Discovery

Decision to move into 
production

Announcement of 
financing, dillution, 
hedging

Cost overrun

Permitting problems

Delays

Investors throw the towel

Bank hike debt costs

Spent $ can be bought for 
Cents

Cashflow starts kicking in

Debt is being reduced

Dividends are being 
announced

Production 
fades

Expansion is 
needed

Going 
underground

New pits
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First Quantum:  Production growth
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Cobre Panama
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Cobre Panama
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Cobre Panama
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The price tag is 7 billion USD
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Contacts

Long Term Investment Fund 

. 15, avenue J.F. Kennedy

. L-1855 Luxembourg 

. Grand Duchy of Luxembourg

SIA Funds AG

. Alpenblickstrasse 25

. 8853 Lachen 

. Switzerland

. Tel: +41 55 617 28 70

. Fax: +41 55 617 28 71

. website: www.s-i-a.ch

. e-mail: info@s-i-a.ch

http://www.s-i-a.ch/
mailto:info@s-i-a.ch
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Disclaimer

LTIF (SIA) Classic, Stability A Cap, SRI and Natural Resources

. Performance up to 31.05.06 is that of the BVI-based LTIF, of which the LTIF Luxembourg is an identical successor. Previous

performance is audited by Ernst & Young. Past performance is neither a guarantee nor a reliable indicator of future results.

Performance data does not include the commissions and fees charged at the time of subscribing for or redeeming shares. This

information has been furnished to you upon request and solely for your information and may not be reproduced or redistributed

to any other person. It is not intended as an offer or solicitation with respect to the purchase or sale of shares of the Sicav. Neither

the Central Administration Agent nor the Investment Manager assume any liability in the case of incorrectly reported or

incomplete information. Please be aware that investment funds involve investment risks, including the possible loss of the

principal amount invested. For a detailed description of the risks in relation to each share in the investment fund, please see the

latest version of the prospectus, simplified prospectus, annual and semi-annual reports, which may solely be relied upon as the

basis for investment decisions; these documents are available on www.s-i-a.ch or from the Central Administration Agent

FundPartner Solutions (Europe) SA, 15A, avenue J.F. Kennedy, L - 1855 Luxembourg. LTIF Classic, Stability A Cap and Natural

Resources (previously Global Energy Value) were approved for distribution in and from Switzerland by the Swiss Financial Market

Supervisory Authority (FINMA) according to Art. 19 al. 1 of the Collective Investment Schemes Act, paying agent is Banque Pictet &

Cie SA, Route des Acacias 60, 1211 Geneva 73, Switzerland. Legal representative in Switzerland is FundPartner Solutions (Suisse)

SA, Route des Acacias 60, 1211 Geneva 73, Switzerland; notified to the Austrian Finanzmarktaufsicht according to §36 of the

Investment Funds Act; authorised in France by the Autorité des Marchés Financiers (AMF) pursuant to Art. 411-58 of the AMF

General Regulation; authorised by the German Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) according to §132 of the

Investment Act; authorised in Italy by the Bank of Italy and the CONSOB according to Article 42 of Legislative Decree no. 58 of 24

February 1998; registered in the register of foreign collective investment schemes commercialized in Spain by the Comisión

Nacional del Mercado de Valores (CNMV) pursuant to Art. 15 of the Law on Collective Investment Vehicles; recognised in the

United Kingdom by the Financial Services Authority (FSA) as a recognised scheme within the meaning of Section 264 of the

Financial Services and Markets Act 2000.

http://www.s-i-a.ch/
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Is it about oil price, geology, technology or cheap money????
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Growth stories; is patience/pockets of financiers endless?
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Frackers are neither generating FCF nor returns
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Decline rates/ever negative cashflows, shale is a debt bubble
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Debt market is closed now
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So will production (growth)


