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Long Term Investment Fund

m GSCI/S&P500 Ratio: As cheap as it can get”
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Long Term Investment Fund Year ZOOGGIOaded?
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Long Term Investment Fund Year 2000€|0aded7
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m GSCI/S&P500 Ratio: As cheap as it can get?

Long Term Investment Fund

EXHIBIT 12: In modern history we haven't seen such a wide gap emerge between mining and the S&P; only the
dotcom bubble came anywhere near today's levels

Mining CAPE vs S&P CAPE Since 1980
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Lohg Tetm Ihvestment Fund The cheapest ever in modern history

Mining vs Market (S&FP) - Relative CAPE Multiple Since 1925
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Inflation coming back?

Long Term Investment Fund

This chart shows inflation over the last 60 years.
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Lohg Tetm Ihvestment Fund Demand is more stable than perceived

Copper apparent demand over the past 20 years shows a trend growth of just above 3%, in line with the growth of the global economy.
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Nl IR e TGO A good indicator for the «economy»/demand?
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m But O correlation to global bulk trade volume

Long Term Investment Fund

SEABORNE TERADE OF DEY BULK COMMODITIES (M4JOR IMPORTERS)
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ST S5 et e It shows over/underinvestment in freight capacity
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Long Term Investment Fund Chlnese ZlnC Usage Wl” rISE

Chinese Zinc Demand to Remain Strong Teck
Galvanized Steel as % Crude Production
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If China were to galvanize crude steel at half the rate of the US using the same amount of

Zincftonne, a further 2.1 Mt would be added to global zinc consumption
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m Electrification of India. Any copper left for EV?

Long Term Investment Fund

India has one of the lowest levels of copper installed per capita in the wowdlth a real
per capita GDP of $4,500 (in real 2005 US dollars), we calculate India has lels$ than
pounds of coppernstalled in its economy per perso@hina, on the other hand, has
nearly 170 pound2 ¥ O2 LILISNI Ay aidl £ f SR LISNJ LISNAE 2 Y
OF LIAGIE g1 a 02 Y LROY, wef eStimaterit still faR 45lp@uads peh y
person.In other words, at comparable levels of real GDP, China had three times the
installed copper base per capita than Indigoenrings Rozencwajy
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m FED Balance sheet. It is not just about QE, but repo eligibility

Long Term Investment Fund
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m G20 Global Infrastructure Outlook

Long Term Investment Fund

https://outlook.gihub.org/

Global forecasts

Investment estimates
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Investment current trends Investment gap

© 2020 SIA Group i www.s -i-a.ch 15 /36



Long Term Investment Fund

A biz with negative intrinsic growth, depletion

Structural deficits emerging

Seaborne thermal coal supply demand balance (Mt)

1,200
Demand Range
1,000
800
&00
400 relrvestment
MNew build generating capacityll
Regn;'\ Volume (Mt)
MNorth Asia +20
200 South-East Asia 55
Sub-continent +55
Middle East +30
0
2010 2015 2020F 2025F 2030F 2035F
e with battery firming, NPS+Carbon Tracker - The Trillion dollar enengy windfall GLENCORE

© 2020 SIA Group i www.s -i-a.ch

16 /36



Long Term Investment Fund

2018 Coal consumption grew 3.7% (in line with energy cons.)
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m It is about density of energy

Long Term Investment Fund

Source: Bernstein
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